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Investee companies
beginning to pay royalties...

A cannabis
company like no other
EVERY COMPANY LIKES
TO CLAIM IT’S UNIQUE.
And when it comes to seeking out
smart investments, of course an
investor wants to identify stocks with
a well-defined and unique selling
proposition that sets them apart
from the crowd.

Indeed, it could mean this
undervalued Canadian company
is on the verge of a significant
transformation.

But to make the
very most of
this opportunity,
investors may have
to act quickly.

The trouble is, every company likes
to think that the product or service it
offers is one-of-a-kind. But in reality,
few are.
So, when a firm doing something
genuinely different does come
along, it pays to take note.
FinCanna Capital (CSE:CALI |
OTC:FNNZF) is one such company.
It’s a business that operates in the
booming U.S. cannabis industry. But
it does not cultivate, manufacture,
sell, or distribute marijuana products.
Instead, this firm leverages the
success of others in the space by
exclusively using what’s known as a
‘royalty model’.
We’ll reveal exactly what that means
shortly, as well as how it works...
But, as you’ll discover, FinCanna
Capital’s entirely unique position in
the cannabis industry affords it many
benefits.

With a clear tailwind coming from
the increasing relaxation of U.S.
cannabis regulations, the window for
getting in on the ground floor won’t
remain forever. Some larger stocks
in the sector have already seen
their shares soar over the last few
months.
The good news is, smart investors
who are quick to move on FinCanna
Capital today could position
themselves just ahead of take-off.
Incredibly, the company’s market
cap still looks very undervalued.
To understand in more detail why
this move could become extremely
profitable, let’s look at just how
strong the outlook for the cannabis
industry really is right now…
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A new ‘Green
Wave’ being
triggered
from the
White House

Kamala Harris, the new U.S. Vice
President, has had a mixed past with
cannabis.
At times she’s seemed to be positively
against it. But now she is ‘all in’ when
it comes to its legalization.
In fact, she is one of the lead sponsors
of the MORE Act, which looks to
decriminalize marijuana in the U.S.,
and she even tweeted this not so long
ago:

“...the Senate must
pass my Marijuana
Opportunity Act to
legalize marijuana at
the federal level...”
Now Harris has the President’s ear—
whose approval is the only real
hurdle left for the MORE Act—it’s not
so much a case of ‘if’ cannabis will
be decriminalized or legalized in the
States, but ‘when’.
Many even expect the plant to be
removed as a Schedule 1 Controlled
Substance and cannabis banking
restrictions to be relaxed before the
2022 midterms.
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It’s not rocket science to realize
that if Washington legalizes
cannabis in all 50 U.S. states, the
market would skyrocket.
We saw it happen in Canada several years
ago. But here, we’re talking about an entirely
different scale. In fact, some estimates believe
the legal U.S. cannabis market alone will rise
to US$43.9 billion by 2024.
Frankly, this all gives
FinCanna Capital more
than a tailwind; it’s an
entire jumbo jet engine
propelling it forward.
But it’s not just the
fact that the market
itself is so primed for
expansion that makes
FinCanna Capital so
attractive right now.
It’s also that it is doing
something no one
else in this space is
doing.

Worldwide Legal
Cannabis Sales
2019

7%

11%
61 %

21%
%

REST OF U.S.
CALIFORNIA
CANADA
REST OF WORLD
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FinCanna Capital’s unique
cannabis royalty model
AS WE’VE POINTED OUT
ALREADY, FINCANNA
CAPITAL IS A RARE TYPE
OF CANNABIS COMPANY.
It doesn’t cultivate. It doesn’t
manufacture. And it doesn’t sell or
distribute. Instead, it provides seed
capital and financial support to those
companies that do operate in these
areas.
Rather than receiving equity in these
companies—and running the risk of
its shares being diluted when the
start-up grows—it receives royalties
from the seed company’s revenues.
A direct share of top line revenue, in
other words.

it gets involved so early in these
private start-ups’ lives. And because
its royalty positions are equal to a
fixed percentage of revenues, their
value increases in line with the
investee company’s growth.
This can be extremely valuable.
Even better still, there is no
additional cost to FinCanna Capital
for these growing revenues, so
margins sit close to 100%.

FinCanna Capital can negotiate
extremely good deals because
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model is great
for FinCanna
Capital, but it’s
also excellent for
shareholders.
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You see, investors in FinCanna Capital essentially get a stake in various
private companies they couldn’t otherwise invest in.
Not only that, but rather than being invested in one single cannabis start-up
that might not make it, they are diversified across a much broader and more
diverse portfolio of names.
Then there’s the fact that FinCanna Capital is making money. In fact, unlike
so many cannabis start-ups, the company expects to be operationally
profitable later this year.
Ultimately, this is a business with a clear mission and a clear path to everincreasing revenue in an industry that is about to take-off in a big way.

The many benefits of
royalty agreements
Non Dilutive – Allows owners to preserve
their equity
Attractive Cost of Capital – Can be
significantly lower than issuing equity
Flexible – Less restrictive than debt, tailored
to the needs of the businesses
Long-term Partnership - No exit required,
economic interests aligned and FinCanna
entitled to a board seat
Tax Efficient – Royalty payments are made
before tax
Autonomy – Owner/Operators maintain
control and operating autonomy
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Hard work now
paying dividends
It’s worth pointing out that this isn’t a ‘what if’ scenario...
FinCanna Capital’s team has been putting in the groundwork behind
the scenes for the past three years.
They’ve already been working with three specific cannabis startups and have set up royalty agreements that are now beginning to
hit the road running.
For example, one company is a fully-licensed cannabis product
manufacturer targeting California sales that has already onboarded
many big brands. It has
an 8,300 sq. ft facility in
Sonoma County, California
built to FDA standards and
a growing customer base that
is extremely promising for the
future.
But here’s the really
exciting part...

FinCanna Capital has a royalty deal that will
pay it a minimum of 20% of the company’s top
line revenue or 70% of it’s after tax net income
whichever is greater as sales come rolling in.

No share dilution.
No extra costs.
No need for any additional risk.
That’s the beauty of the royalty model.
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And that’s just one of the companies
FinCanna Capital has on its roster.
Another firm it helped to fund is
California’s first company to be Fire
Marshall-approved to manufacture
Butane Hash Oil, used to produce
various high-end cannabis products.
It’s a multi-award-winning
enterprise located in Palm
Desert, California and it
too boasts state-of-theart facilities for extraction
and manufacturing.
Here, FinCanna Capital
has a royalty deal of
10% of top line revenue
that has already begun
to payout. And now, it has
increased this even further by selling
manufacturing equipment to the
company that increases its current
volume capacity by as much as
500% with an additional royalty to
FinCanna.

Add up the potential short-term
royalty value of these three
companies alone, and FinCanna
Capital’s sub-C$20 million market
cap starts to look very cheap.
Take the first company mentioned as
an example.
This firm’s revenues are moving
towards their approximate
capacity of US$45 million
– or C$60 million. And
FinCanna Capital is
entitled to a minimum of
20% of the company’s
top line revenue or 70%
of it’s after tax net income
whichever is greater stake
worth a minimum of US$9
million – or C$12 million – a year.
That’s potentially an annual payout
that exceeds its current value from
just one of its royalties.

Finally, the third company it has
backed is also pretty unique.
It provides state-of-the-art
compliance and point of sale
software to cannabis companies.
And because of FinCanna Capital’s
hands-on approach, it is set to
receive 100% of revenues as this
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work is paying off.
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We are invested in three private cannabis
businesses in California. We’ve worked
through their growing pains, and we took
the risk of investing in them early, so we
are now in a position to make excellent
returns on the money we put into our
investments.
Chief Executive
Andriyko Herchak

FinCanna Capital Corp.
Number of Shares

$ Value on Exercise

Shares Issued &
Outstanding

100,289,734

n/a

Warrants

36,425,000

$10,927,500

Options

6,850,000

$2,712,500

Shares Issuable upon
Conversion of Debenture

46,433,333

$6,965,000

Total Shares
(Fully Diluted)

189,998,067

$20,605,000
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The royalties generated by
FinCanna’s first three investee
companies only marks the start
of a much bigger opportunity for
this unique cannabis player.
The bottom line is, a team of
industry experts leads this
company.

INSIGHT

The beginning
of a much
bigger story

There’s Chairman of the Board Morris L. Reid, a globallyrecognized corporate and political strategist. Reid is also a
partner at Mercury, a public strategy firm representing the world’s
most successful companies, advocacy groups, governments, and
political parties.

And there’s Director Holger Heims, who has been involved in
international M&A and private equity investments for more than
25 years.
As FinCanna Capital grows, these
individuals have the insight and
expertise to identify many more
start-ups that have what it takes
to dominate America’s growing
cannabis market.
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There’s Chief Executive Andriyko Herchak, who himself has over
20 years of executive leadership experience and was the former
Chief Financial Officer of an international sales and marketing
company generating US$1.4 billion in annual sales.
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FinCanna Capital’s gamechanging take-out strategy
The royalty model FinCanna Capital
has adopted is positive for many
reasons, as we’ve seen. But there is
another part of the plan we’ve not
explored that makes it even more
lucrative.
We’re talking here about what
happens when one of the
companies FinCanna Capital has
funded gets bought out.
You see, as the cannabis industry
continues to grow over the next few
years, it’s expected that we will see
a lot of activity where mergers and
acquisitions are concerned. This is
what happens in most markets when
they take off...
As the mainstream catches wind
of what’s happening, and start-ups
become more and more successful,
bigger players move in to command
the space. It’s much easier and much

Projected growth of US
legal marijuana sales
(billion U.S. dollars)

Source: Statista

18.4

19.9

21.5

22.9

24.1

16.0

2020

2021

2022

2023

2024

quicker to do that if they just take
over the current pioneers.
FinCanna Capital is confident that
its investee companies will inevitably
attract such attention, and that’s why
its royalty agreements are structured
to accommodate such situations…
When one of the start-ups is
identified as a take-out target and is
sold to another company, FinCanna
Capital receives a significant portion
of the sales price.
Sounds good, but to see just how
good this is, let’s put it into a little
more context. In fact, let’s take the
first company we mentioned earlier
in the report, the cannabis product
manufacturer.

In this case,
FinCanna Capital
receives receives a
minimum of 20% of
the company’s top
line revenue or 70%
of it’s after tax net
income whichever
is greater, which is
terrific.

2025
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But it also gets a massive 70% share of any
sale price from this investee.
So, let’s say that the company is sold
at two times revenue, which is not
unusual the industry. And let’s say, at
full capacity, that company’s revenue
is running at approximately C$60
million a year. It means FinCanna
Capital would receive a windfall of
70% of the C$120 million in a single
hit.
That’s C$84 million.
It’s a big chunk of change by any
measure, but it’s especially big
considering FinCanna Capital’s
current market valuation.
And given the firm is also positioned
to receive a large percentage of the
potential take-out price of its other
two investee companies as well,
the potential for significant investor
paydays only grows.

One only has to look at the multibillion-dollar valuations carried by
many of the royalty companies
operating in the mining space during
the recent commodities bull market
to see the sort of value this strategy
can generate when applied in a
rapidly-escalating sector.
And don’t forget, this is just the longterm play.
The fact remains that in the short to
medium term, FinCanna Capital can
sit back and enjoy a constant stream
of revenue from a variety of private
companies who themselves are
happily riding the booming cannabis
market.

We earn revenues from royalties, but the
big win here for us is on the exit. All of
us have been involved in deals that have
had big exits, and we think five years out
the investee companies we have backed
at FinCanna Capital are primed to go the
same way.
Chief Executive
Andriyko Herchak
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A cannabis investment
that makes sense
The future looks to be extremely promising for FinCanna Capital from
where it sits now. As CEO Andriyko Herchak sums up:

If U.S. cannabis companies follow those in Canada
with very high valuations down the road, then we
expect to see many things in the U.S. cannabis
space just melt-up in such a big way when the
banking legislations or other regulations change.
This whole industry is opening up, and FinCanna
Capital allows people to get in on something that’s
a very low valuation now with great upside.”
Make no mistake about it, Herchak is
right when he says the U.S. cannabis
space is due to ‘melt-up’. Indeed,
we’re at the tipping point of what
could be an unprecedented legal
marijuana boom, both in the U.S. and
around the world.
As this materializes, FinCanna
Capital is doing something in the
space that no other company is
doing, giving it a genuine edge in
an otherwise jam-packed industry.
And when you do the math on this
and understand the sheer amount
of potential revenue on the horizon,

the company’s current valuation
looks very small by comparison.
With a perfect storm forming here,
this is the ideal time for investors
to get in and claim a stake in what
could become a go-to source of
funding for start-ups in the cannabis
space.
But remember…
Washington could trigger the next
move any day now, so it could only
be a short time until the rest of the
market wakes up to the huge upside
FinCanna Capital currently offers.
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Ten Simple
Reasons
to add
FinCanna
Capital
to your
portfolio
today

1

The company has a robust
footing in California, which is
America’s leading cannabis state
on track for US$7.2 billion of
sales by 2024.

2

Its market cap is due a re-rate
as Democratic leadership opens
up the cannabis market and
prompts a second Green Wave
on the market.

3

The one-of-a-kind royalty-based
approach gives FinCanna Capital
investors exposure to a unique
and diversified pool of private
market opportunities.

4

The company has agreed on
excellent royalty terms with
three rapidly growing, highquality California-focused
cannabis firms.

5

Its companies are on the path to
paying growing royalties as they
mature, putting the company on
track for operational profitability
later this year.
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6

The expected surge in M&A
activity over the medium term
could prompt takeover of any
FinCanna Capital investee
company, potentially resulting in
massive paydays for FinCanna
and its shareholders.

7

The royalties generated are
at a minimum expense to
FinCanna Capital, meaning the
vast majority falls straight to its
bottom line.

8

Royalties have unlimited upside,
growing proportionally in line
with an investee company at
no added expense to FinCanna
Capital.

9

It is led by an expert
management team of seasoned
cannabis investors who can spot
tomorrow’s big opportunities
today.

10

As revenues increase FinCanna
Capital will be able to identify
other up-and-coming start-ups
that could generate even more
value in the future.

Read FinCanna’s DISCLAIMER
Providing growth capital to rapidly emerging cannabis companies
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Important Notice
And Disclaimers

PAID ADVERTISEMENT
This communication is a paid advertisement. ValueTheMarkets is a trading
name of Digitonic Ltd, and its owners, directors, officers, employees,
affiliates, agents and assigns (collectively the “Publisher”) is often paid by
one or more of the profiled companies or a third party to disseminate these
types of communications. In this case, the Publisher has been compensated
by FinCanna Capital. to conduct investor awareness advertising and
marketing and has paid the Publisher the equivalent of one hundred fifty-six
thousand five hundred seventy-eight dollars and forty-five cents US Dollars
to produce and disseminate this and other similar articles and certain
related banner advertisements. This compensation should be viewed as a
major conflict with the Publisher’s ability to provide unbiased information or
opinion.
CHANGES IN SHARE TRADING AND PRICE
Readers should beware that third parties, profiled companies, and/or
their affiliates may liquidate shares of the profiled companies at any time,
including at or near the time you receive this communication, which has the
potential to adversely affect share prices. Frequently companies profiled
in our articles experience a large increase in share trading volume and
share price during the course of investor awareness marketing, which often
ends as soon as the investor awareness marketing ceases. The investor
awareness marketing may be as brief as one day, after which a large
decrease in share trading volume and share price may likely occur.
NO OFFER TO SELL OR BUY SECURITIES
This communication is not, and should not be construed to be, an offer to
sell or a solicitation of an offer to buy any security.
INFORMATION
Neither this communication nor the Publisher purport to provide a complete
analysis of any company or its financial position.
This communication is based on information generally available to the
public and on an interview conducted with the company’s CEO, and does
not contain any material, non public information. The information on which
it is based is believed to be reliable. Nevertheless, the Publisher does not
guarantee the accuracy or completeness of the information. Further, the
information in this communication is not updated after publication and may
become inaccurate or outdated.
Providing growth capital to rapidly emerging cannabis companies
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No reliance should be placed on the price or statistics information and
no responsibility or liability is accepted for any error or inaccuracy. Any
statements made should not be taken as an endorsement of analyst views.
NO FINANCIAL ADVICE
The Publisher is not, and does not purport to be, a broker-dealer or
registered investment adviser or a financial adviser. The Publisher has no
access to non-public information about publicly traded companies. The
information provided is general and impersonal, and is not tailored to any
particular individual’s financial situation or investment objective(s) and this
communication is not, and should not be construed to be, personalized
investment advice directed to or appropriate for any particular investor or
a personal recommendation to deal or invest in any particular company or
product. Any investment should be made only after consulting a professional
investment advisor and only after reviewing the financial statements and
other pertinent corporate information about the company. Further, readers
are advised to read and carefully consider the Risk Factors identified
and discussed in the advertised company’s SEC, SEDAR and/or other
government filings. Investing in securities, particularly microcap securities,
is speculative and carries a high degree of risk. Past performance does not
guarantee future results.
FORWARD LOOKING STATEMENTS
This communication contains forward-looking statements, including
statements regarding expected continual growth of the featured companies
and/or industry. Statements in this communication that look forward in
time, which include everything other than historical information, are based
on assumptions and estimates by our content providers and involve risks
and uncertainties that may affect the profiled company’s actual results
of operations. These statements involve known and unknown risks,
uncertainties and other important factors that could cause the actual results
and performance to differ materially from any future results or performance
expressed or implied in the forward-looking statements. These risks,
uncertainties and other factors include, among others: the success of the
profiled company’s operations; the size and growth of the market for the
company’s products and services; the company’s ability to fund its capital
requirements in the near term and long term; pricing pressures; changes in
business strategy, practices or customer relationships; general worldwide
economic and business conditions; currency exchange and interest rate
fluctuations; government, statutory, regulatory or administrative initiatives
affecting the company’s business.
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INDEMNIFICATION/RELEASE OF LIABILITY
By reading this communication, you acknowledge that you have read and
understand this disclaimer in full, and agree and accept that the Publisher
provides no warranty in respect of the communication or the profiled
company and accepts no liability whatsoever. You acknowledge and accept
this disclaimer and that, to the greatest extent permitted under applicable
law, you release and hold harmless the Publisher from any and all liability,
damages, injury and adverse consequences arising from your use of this
communication. You further agree that you are solely responsible for any
financial outcome related to or arising from your investment decisions.
TERMS OF USE AND DISCLAIMER
By reading this communication you agree that you have reviewed and fully
agree to the Terms of Use found here https://www.valuethemarkets.com/
terms-conditions/ and acknowledge that you have reviewed the Disclaimer
found here https://www.valuethemarkets.com/disclaimer/. If you do not agree
to the Terms of Use, please contact ValueTheMarkets.com to discontinue
receiving future communications.
INTELLECTUAL PROPERTY
All trademarks used in this communication are the property of their
respective trademark holders. Other than Valuethemarkets.com, the
Publisher is not affiliated, connected, or associated with, and the
communication is not sponsored, approved, or originated by, the trademark
holders unless otherwise stated. No claim is made by the Publisher to any
rights in any third-party trademarks other than Valuethemarkets.com.
AUTHOR: VALUETHEMARKETS
Valuethemarkets.com and Digitonic Ltd and our affiliates are not responsible
for the content or accuracy of this article. The information included in this
article is based solely on information provided by the company or companies
mentioned above. This article does not provide any financial advice and
is not a recommendation to deal in any securities or product. News and
research are not recommendations to deal, and investments may fall in value
so that you could lose some or all of your investment. Past performance is
not an indicator of future performance.
ValueTheMarkets do not hold any position in the stock(s) and/or financial
instrument(s) mentioned in the above piece. ValueTheMarkets have been
paid to produce this piece by the company or companies mentioned above.
Digitonic Ltd, the owner of ValueTheMarkets.com, has been paid for the
production of this piece by the company or companies mentioned above.
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